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larly in *Hwry l$5l attorneys for Socatty~Y*euuu. Oil Coapaay, 
Standard Oil Coapany of California, and The Texas Cga pna y addressed 
the Agency la a Joint latter, urging that certain witnesses be hears 
by the Agency, with the hope that we would evaluate their testimony 
am advise the Bfportasst of Asstiee of our reactions . An identical 
letter was test to the Secretary of state and noth letters st eame d 
fresi a suggestion to the oil eo^anies* attorneys by the Assistant, 
Attorney Sonora 1, Asd^ Stanley Barnes. Since then the oil e oapaal ea 
h ave presented, at three awwtta@» at which State, Defense, uni CIA 
representatives were preseat, witnesses who testified us to their 
own opinions, and those of other# who a they had interviewed la fch? 
Middle last. 


Tsstiaony of the witnesses indicated, that 

•* the result of the publication of the FTC report .la 
August there had been a deter lor&tlaa of r&l&tlffla- 

ship between the cil companies and the concessioning countries 
of tin Middle Bast wherein they operate; 

the prt5pa©iadi use of this mterial by tins Soviets hod 
not 'been greaij 

the filing of the first anti* trust suit during t h e h-i k-' 
®3ntfa wan like wise used by the local pr es s by «• >*■ i *v-« : 
goverac eata in segotiaticsos between the concessioning Mi d dle 
2a#t countries and tike U.S. oil coapani.es, as a «»«« of brow- 
beating the latter. 
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is vnanl, it lowered the prestige of these companies is 

fe few frd mm m UMiMi m gm&t iniiiiliiili 'jtr f j»h& # 

'9bSi&&W ®3nllMf fUT iSfBmmS&WsL# 

•las* tbs gpeUlag of the criminal esse sgoinst the oil 
sea ffi M &e tj there has been & general subsidence of press saaae&l 
m& st Us present tins it is not gsoerally known la the Kiddle 
lest that » civil suit ia^pesds. 

®s* vitaesawa ail agreed that if a civil suit sere pi'osecuted. liajd 
bssdliaes ia American papers, any aev mteri&l adduced would again be- 
eons tbs subject of discussion in the Kiddle Hast, 'both la the press 
•ad by g gst s a wat negotiators who are eoostaaUy- dealing with oil con- 
cessionary miters* 

She witnesses testified further that 

so sail •‘Cartel or sail -trust sui t is no t understood in eoun - 
tries where the geve rt as to t itself deals with oil caaapsaies and 
fees® ecneessio&s hairs now aerged into partner ships by whi.uh the 
concessioning aoveraaeats share the profits of the oil company ; 

these eeoa tries, and particularly feud.’ Arabia, have 
heretofore that the oil companies wre flee agents; 

they' will consider a U-S* anti -trust suit against oil caqpanle* 
with which they are ia contextual relatlsaaship, as attacks on these 
contrasts and hence, a threat to their share of the profits. 

She witnesses stated that It was their firm Judgment that the future 
policy of the U*fL in the Kiddle East is inextricably interwoven with 
the inter -relationship of the tJ.S* oil companies, the actual ec copay 
of the oil countries, and tbs attitudes of tbs local government# ; that 
any m*$m % the Goveraasnt of the felted States that Halts the right 
of these eoMpanles to contract freely' with Use governments of the KiMie 
Wm% wiH m regarded as m, attack on the sovereignty of the goverments, 
and m their 1 mm capacity to enter into contracts. 

Since the witnesses of the oil companies were heard, casaenls re 
guested by the Bepartaeut of State have heea. received from several of 
w foreign missions . The reports of the Aaalassadors to .Arabia 
m& Lsfeaoa (the Utter lav lug previously bean assigned to Saudi Arabia) 
mre most pert incut . The A ata ssi do ars state that ia their ©pinions, th** 
following result# any m expected in the Middle last ixm a parosecutioa 
of the suit* 

further reduction of Arabian Aaericaa Oil feupany's standing; 
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mUm to the pmma ents of the Middle S&st that if the;; 
apply pressure to the oil companies, the letter will not be 
supported fey the ©ovaroaent of the Waited States; 

wda otioc of s teading of the Halted States la the eyes 
of the Arab* wliieh in tarn would Jeepadi^ prime objectives of 
m V«8, HMh m asintwaacs of Internal stability, the strength,- 
snlne «P Snadl Arshin** defenses sad security forces, and especially 
the $»$« Interest In the Dhahraa Mr Field. 

Thtfl Agency has evaluated the testimony of the oil eoap&ny wit 
mmm * sad the Intelligence Views expressed by the ite&aatsadars ia the? 
area, and oonenrs in the Abstracts stated above from an intelligence 
standpoint* Xn the Judgment of this Agency, them le ia each of these 
Middle Suet eoantries a strong rationalist eleneat and In general, a 
jealousy of the profits taxon by *fomi ganTS* from the exploitation 
of their oil resources. ®tls Ins been met la part by a revision of 
ail of the conoessions from their previous bases to the current % v -*x< 
profit Stori ng status. It is not inconceivable that the next step 
proposed by the mM-fwmi&k element win be c o m ple te eaprupri&tlou 
as -%m the case in Iim three years ago. fe believe this aastl-f caraifjn 
alaasst would be encouraged, at least in acme degree, by public pro- 
e eediags t ending to depict the American oil companies as violator® of 
the Imm of the United States or as subject to the direct control of 
the Ckwertmot of 'the tfcitcd States. 


S incer ely yours, 


C# ?• CA9SU. 
Lieutenant Gaaaarui - Qg&F 
©•party Birector 


CC 5 Lt. Cdr. Franklin Goodspeed 
Office of Sec. of Defense 


EE/ks/GFP : cr ( 11 Mar_5X)_ 
25X1 A9A Rewritten: O/DDCl/ 
Distribution: 


orig & 1 - addressee 
1 - Exec. Reg. 

1 - DDCI chrono 
1 - NE/NS 

1 - oci/nea 


:vml (l4 May 5k) (very minor change on 3d 
pg only) 

CONCUR : 


General Counsel 


Chief, OCI/NEA 


Chief, NEA/DDP 


- 3 - 

Approved For Release 2003/03/25 : CIA-RDP59-00882 


019-1 



